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Independent Auditors ’ Report 

The Board of Trustees 
Loyola University Maryland, Inc.: 

We have audited the accompanying financial statements of Loyola University Maryland, Inc. (the University), 
which comprise the balance sheets as of May 31, 2021 and 2020, the related statements of activities and cash 
flows for the years then ended, and the related notes to the financial statements. 



Net assets:
Without donor restrictions 388,744  353,940  
With donor restrictions 199,126  153,361  

Total net assets 587,870  507,301  

Total liabilities and net assets $ 769,784  700,282  
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(l) Revenue Recognition – Contributions, Inclu ding Government Grants and Contracts  

Contributions, including unconditional promises to give, are recognized as revenues based upon any 
donor-imposed restrictions, on the date of the donors’ commitment or gift. Conditional promises to give 
are not recognized until the conditions on which they depend are substantially met. Contributions of 
assets other than cash are recorded at their estimated fair value at the date of the gift. Contributions to 
be received after one year are discounted using an appropriate rate for the expected period of 
collection. Amortization of the discount is recorded as additional contribution revenue. An allowance is 
made for estimated uncollectible contributions based on management’s judgment and analysis of the 
creditworthiness of the donors, past collection experience, and other relevant factors. 

State grant revenue is provided by the State of Maryland to support the general operations of the 
University. Funds are to be used in accordance with applicable law and revenue is recognized ratably 
over the fiscal year as qualifying expenses are incurred. 

The University conducts sponsored program activity with various sponsors, including agencies and 
departments of the federal government, local government entities, and foundations. Such grants and 
contracts revenue are recognized as the related qualifying expenses are incurred. 

(m) Income Tax Status  

The University is qualified as a not-for-profit organization under Section 501(c)(3) of the Internal 
Revenue Code, as amended. Accordingly, the University is not subject to income taxes except to the 
extent it has taxable income from activities that are not related to its exempt purpose. No provision for 
income taxes was required for fiscal years 2021 or 2020. 

Management has analyzed the tax positions taken by the University, and has concluded that as of 
May 31, 2021 and 2020, there are no uncertain positions taken or expected to be taken that would 
require recognition of a liability (or asset) or disclosure in the financial statements. The University is 
subject to routine audits by taxing jurisdictions; however, there are currently no audits for any tax 
periods in progress. 

(n) Nonoperating Activities  



LOYOLA UNIVERSITY MARYLAND, INC.  

Notes to Financial Statements 

May 31, 2021 and 2020 

(Dollars in thousands) 

 11 (Continued) 

from a large number of donors and has maintained long-term relationships with these donors. 
Approximately 70% and 60% of net pledges receivable were from two major donors at May 31, 2021 
and 2020, respectively. 

(p) Derivative Financial Instruments 

Interest rate swap agreements are measured at fair value and recognized as assets or liabilities, with 
the change in fair value included in the statements of activities. The fair value of the swap is 
determined using pricing models developed based on the LIBOR swap rate and other observable 
market data, adjusted for credit risk as appropriate. 

(q) Leases  

The University conducts certain operations in third-party facilities and determines if an arrangement 
contains a lease at the inception of a contract. Identified leases are measured, classified, and 
recognized at lease commencement. 

Right-of-use assets represents the University’s right to use an underlying asset for the lease term, if the 
term is greater than 12 months, and lease liabilities represent the University’s obligation to make lease 
payments arising from the lease. Operating right-of-use assets and related lease liabilities are 
recognized at lease commencement based on the present value of lease payments over the lease term 
discounted using an appropriate incremental borrowing rate. The University has elected to use a 
risk-free rate over a term similar to that of the lease. Options to extend leases are reflected to the 
extent it is reasonably certain management will exercise the option. 

Lease expense is recognized on a straight-line basis over the lease term. The University recognizes 
short-term lease payments as an expense on a straight-line basis over the lease term. Certain leases 
require payment for taxes, insurance, and maintenance. These variable lease payments are not 
included in the right-of-use assets or liabilities. 

(r) New Accounting Pronouncements  

In February 2016, the Financial Accounting Standards Board (FASB) established Topic 842, Leases, 
by issuing Accounting Standards Update (ASU) No. 2016-02, which requires lessees to recognize 
leases on-balance sheet and disclose key information about leasing arrangements. The new standard 
establishes a right-of-use model that requires a lessee to recognize an asset and lease liability on the 
balance sheet for all leases with a term longer than 12 months. 

The University adopted ASU 2016-02, as amended on June 1, 2020 using a modified retrospective 
transition approach as of the effective date. As a result, the University was not required to adjust its 
comparative period financial information for effects of the standard or make the new required lease 
disclosures for periods before the date of adoption. The University has elected to adopt the package of 
transition practical expedients and, therefore, has not reassessed (1) whether existing or expired 
contracts contain a lease, (2) lease classification for existing or expired leases or (3) the accounting for 
initial direct costs that were previously capitalized. 
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